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• Stock markets mixed with a modest positive bias, government bond yields
down, and USD flat. Investors observe lower liquidity amid holidays and
position ahead of end of quarter rebalancing, with eyes on the PCE
deflator in the US due on Friday

• The yen appreciated (+0.4%) after Japanese authorities signaled they will
intervene as appropriate amid excessive movements in the FX market,
after the currency reached its lowest level against the USD since 1990

• Today’s agenda is light, including the 7-year note auction from US
Treasury, while Waller from the Federal Reserve will speak after the close.
Separately, the South African central bank will announce its monetary
policy decision, where it is estimated that it will keep its reference rate
unchanged at 8.25%

• In Mexico, INEGI released February’s trade balance, posting a US$584.7
million deficit. Exports rose 4.2% m/m (13.0% y/y), driven by
manufacturing. Imports rebounded 6.9% m/m (9.7% y/y), noting
widespread improvements

• INEGI also released February’s employment report. The unemployment
rate fell to 2.45% (-40bps), with 492.1 thousand jobs gained. With
seasonally adjusted figures the rate came in at 2.58% (-16bps). Later,
banking credit and the public finance report for February will also be
published
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• Fitch affirmed Kimberly Clark de México's (KCM) rating at 'AAA(mex)' with a

Stable outlook. The action reflects KCM's market leadership position, strong

cash flow generation, conservative capital structure, robust liquidity

position, proven track record of debt repayment and Kimberly-Clark

Corporation's (KMB, 'BBB+') shareholding, whose rating is two notches

above Mexico's sovereign ceiling

• Fitch affirmed Bimbo's national rating at 'AAA(mex)' with a Stable outlook.

The affirmation was derived from Bimbo's operating performance in 2023

that was very good and resilient to challenging macroeconomic

environments in all geographies. Fitch expects Bimbo's profitability and

leverage metrics to remain relatively stable over the next 18 to 24 months

• Sovereign bonds gain with Europe leading and strengthening by ~4bps.

UTSs gain 1-2bp and with a stronger performance in the long-end of the

yield curve. Yesterday the Mbonos’s curve rallied 5bps from Sep’26

onwards. Meanwhile, the 2Q24 auction calendar from the MoF highlighted

a greater increase of floating rate emissions vs fixed rate

• USD trades sideways and with a positive bias against G10, only with the JPY

(+0.4%) positive, backed by speculation on potential intervention after

comments from Japanese authorities. In EM balance is mixed with a

negative bias. The MXN gains 0.2% to 16.60

• Crude oil falls for the second day with the API estimating an inventory

build. Gold holds close to recent highs and the collapse of the Baltimore

bridge adds uncertainty to global disruptions

• Positive movements in equity markets (except in Asia, which was mixed),

with most indexes aiming to close another month with advances

• In Europe gains prevailed, the Eurostoxx adds 0.5%. Shares from health care

and communication services sectors lead the increases, while those from

energy are the only ones dropping. Notably, H&M's share price rise more

than 13% after reporting earnings that exceeded expectations. Meanwhile,

in the US the futures of main indices point to a positive opening with an

average increase of 0.4%

• In Mexico, the Mexbol Index may remain around the 57,200pts after the

previous session's rally

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally
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Guide for investment recommendations. 

Reference 

BUY When the share expected performance is greater than the MEXBOL estimated performance. 

HOLD When the share expected performance is similar to the MEXBOL estimated performance. 
SELL When the share expected performance is lower than the MEXBOL estimated performance. 
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Determination of Target Prices 
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Financiero Banorte S.A.B. of C.V. does not commit to communicate the changes and also to keep the content of this document updated. Grupo Financiero Banorte S.A.B. of C.V. 
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